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Chapter One: General Provisions

dole Al 1 oYl Juadl

Article One (1): Definitions

sl =l (1) Jedl soll

Wherever contained herein, the following terms and expressions shall have

the meanings ascribed thereto unless the context otherwise requires:

o Lo lgio JS plof dill ilall -aodalll sda § @y Laisi- 458 cilylislly ol oS
el G il Blows Ay

1- The Kingdom: The Kingdom of Saudi Arabia.

Ayogmuwd] dy el alall :aslall -1

2- The Authority: Zakat, Tax and Customs Authority.

Dlaadlg dupall 38 dkn aiag)l | -2

Regulations: Economic Substance Requirements Regulations of Special

3- . ol Golaisyl gblial) ddsall Lslaidyl aldhill 45 :dssl -3
Economic Zones
4- | The Governing Body: Economic Cities and Special Zones Authority. ol Golaisyl gbldly ool & tdaisdl dg>Jl -4
The Statute: The statute of The Governing Body issued by the royal decree No. Slg 41431/3/10 g (19/7) @dy U o3l Crgay sola)l (daisdl dgl il udaid|
5- i - . -5
(A\19) dated 10\03\1431H, and any amendments thereto. e [y cnbuss
The Zone: King Abdullah Economic City's Special Economic Zone, Ras Al-Khair o 3 A )
. . . . . dolaidy] dahilly ol dllase ellll dysas Lol Lolaidy] dahll :dahil
Special Economic Zone, Jazan Special Economic Zone, and Cloud Computing ) ) ) o ) ) o .
6- . . . . o . dwgl) dolsd] Golaisyl dahilly «olilsy dosdl dolaiddl ddhilly « ! (i Lol -6
Special Economic Zone established pursuant to Council of Ministers Resolution ) . e )
21444/3/29 Fu3lig (233) @d) elyjoll pulomo 5138 Cirgay BLEll ddloglelly dglad]
No. (233) dated 29/3/1444H...
Exemptions and Incentives : The tax and customs exemptions and incentives dahill § dasyll sliiall dosdll 4 yamlly duw pall j8lgslg Olelacyl :38lgadlg wlelacyl
7- - -7
available for the Licensed Entityin the Zone, as referred to in the Statute. il § ad] Hladl ol e
8- Qualified Activities: The activities that shall qualify for the exemptions, danisll cilelitiwilg j8lgdlg cilelacyl e Joasd) dasll dnio¥ll :alasll dridd
-8
incentives, and exceptions approved for the Zone. Adhial)
Licensed Entity: Any entity licensed to conduct activities in the Zone in o . i e » . "
. . . . . deadbid] Zlgll Corgas ddhill (§ ddddl duylony ) asy Blivie gl :das,ll SLaull
9- | accordance with the Regulations of the Special Economic Zones issued i B -9

pursuant to Council of Ministers Resolution No. (468) dated 10/7/1447H.

21447/7/10 )09 (468) @3 clyjoll udoo 31,8 corgay 8yalall (dolsdl dyalaidd] dbliall
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Chapter One: General Provisions

dale AT : Jo¥l Ladll

Article One (1): Definitions

ldy =il :(1) Jo Balll

Economic Substance Requirements: The requirements to be met by the
10- | Licensed Entityto verify that it carries out actual economic activities in the

Zone, as prescribed in Article Three (3) of these Regulations.

o0 Gamill Lasll 8l 8 oo bilastusl oy (il bl sl dyolasdl ollbil
s cro (3) AW Balll o Laale (ogailly cdabill § dulsd dyoladl dbiil lotuslas | -10

. e

LAsaM|

Intellectual Property Assets: any intellectual property rights, including
11-  copyright and related rights, patents, trademarks, industrial models, plant

varieties and layout designs for integrated circuits.

lelyg Byglall Godadly WU G iy dSall &slall God> o :dn,Sall 48 Jouof
oyl ddrdnsadll clasaailly AUl Glodly deliall ziladly il clodslly glhyis¥l | -11
Lol

12- | Financial Year: The accounting fiscal year of the Licensed Entity.

sl slival) dupd)) didl 3 diwdl | -12

Notwithstanding Paragraph (A) of this Article, any term or expression used
in these Regulations which is not defined in this Article shall be defined and
interpreted according to the following reference in the order in which they
B- | appear:

1- Legislations in force in the zone.
2- Zakat, Tax, and Customs laws in force in the Kingdom.

3- Legislations in force in the Kingdom.

a&éam@ﬁl@aﬁpjsﬂsgiw@i Bl ada oro (1) 55880 dule cuai b lac Lagd
10583 83100 iyl Gy d6¥ @l pall (B89 L iy lody =i iy dsaUl
ahill § gy Jsasll ol il -1

Aol @ Loy Joomll &S yoodlg Gy pdllg &S 31 AakiYl -2

ASlall § Loy Jsasll ool piadl] -3

Article Two (2): Purpose of the Regulation

AW o byt 1(2) Al Boll

This Regulation are for the purpose of prescribing the Economic Substance
Requirements to be met by the Licensed Entity in the Zone and its relevant

provisions.

a1l 8Laull 8 v W lisiunl ciony (U1 delmdl] dyalaidy] ldhill aasd J) dsisll sda Gugd
aLall ol slsoYlg dahill 9

Article Three (3): Scope of Application of the Regulation

A ol Sl 3(3) AL Baltl

The Regulations shall apply to all Licensed Entities to carry out Qualified Activities

in the Zone.

adhill § alagl Al dulel dasll elaull 8IS e aisl] g

Chapter Two: Economic Substance Requirements

dudmdl] oLyl eldbaitl : W Lad

Article Four (4): Economic Substance Requirements

il Lol oldbatl :(4) dssll solt

The Licensed Entityshall meet the following Economic Substance
A- | Requirements every year, beginning from the first Financial Year in which the

Qualified Activities are carried out:

050 liluie] cl3g « gains JSadu 45Y) dglsd] 4polaiddl Cllbill Soiud of das,ll sladll e
ralasll daii¥ lgd Guyled ddls diw Jof
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Chapter Two: Economic Substance Requirements

Al dyslaiddl oldbaill : U Jadl

Article Four (4): Economic Substance Requirements

it Doladdl oldbill :(4) dsyly soll

The Licensed Entitymust have adequate premises and assets that are suitable

1- Adhill § dladll dhio¥l dulal dewlill N W oSl das, Ul 8laull gt ooy off -1
for conducting his Qualified Activities in the Zone. 2 o d ’ Joedly cuslill o A s os0
The Licensed Entitymust employ an adequate number of full-time employees o . . .
] ] ) . . ] Wsd cpaslaill) AW diwd) JMS e aill aball o BOIS sue dasll Blicll g Joss o
(who are physically present in the Zone) during the Financial Year, in . )
2- . . o ) ) ade gaiday gdolell aboll clld Jadyg «dlasll dhiid go cuwliy lay cldg (ddhill $ -2
proportion to the Qualified Activities, shall include personnel with an . N -
Aoyl Bliddl go Badleill WS jidl gu) cadsed
employment contract with companies contracting with the Licensed Entity.
s The Licensed Entitymust incur operational expenditures in the Zone, which ‘:,ZJ | sl il deub 26 iy Loy (dahill ‘:9 i Gy ylan dasll slaull 0 of s
shall be commensurate with the nature of the Qualified Activities carried out. Lt slas piy
. The Qualified Activities of the Licensed Entityshall be directed and managed eld Jadug cdahill Jsls oo dasll slaall lgwslas gJ | gl dnii¥ 5ylalg dusrgi iy ol .
from within the Zone, including: : %,b o
Without prejudice subparagraph (1) of item (B) of this Article, The licensed &V 08Ky of byidu 3ol sda oo (1) 8,841 (o (1) dxeyd)] 5,340 (aud 339 bo Blelyn 20
a- | Entity must have at least one of the directors responsible for managing the @ (Audo dlasll dbia¥ 8ylal e Sl clyadl (o - ol amS- aslg e dasll 8Ll -
Qualified Activities residing in the Kingdom. ALl
The management must have the necessary qualifications to manage the . .
b- A gl dbia¥l 5lo] (o pgiSad Ul do 3T codlagll 8yladl e radl@l g oa ol | -0
Qualified Activities. -
A number of board of directors’ meetings, or any equivalent board in
accordance with the legal form of the Licensed Entity, should be held, Lol ‘:;‘gjLSJI oS Bog Jilas (udsa ‘”57 ol <3 1Y) udo Olelaiz] (o sue ade
during which actual and strategic decisions shall be made and recorded in Gl Loy eldg publowe (9 (590d dumedlyiwlg ddsd @iyl )8 Sl LS (oo iy duasyll
C- e . . T
the meeting minutes, in accordance with the Qualified Activities, provided odg) 8yladl udono clael yoad Lolbdl wladl elbgiwl @iy of Jle (dlagll dhdvdl go ¢
that the quorum of members of the Board of Directors is reached for these ASlall $ wlelaixyl
meetings in the Kingdom.
Without prejudice the requirements mentioned in paragraphs (A) of this . ) . . )
. . . . o wlad Il dasll 3lidll Lo Balll ada o (1) 858801 (9 85983l coldbailly JASHI (g0
B- | Article, the Licensed Entitythat conducts intellectual property activities must g o = . )
) . . . 14031 4Ll wldbaill 9oiwd ol 4,4l &Il dadl
satisfy the following additional requirements: §
At least 50% of the directors managing the Qualified Activities must be Oeasdio dagll dnii¥l syl e ceaildt] elyall oo JBYI Lo (%50) LW & owas 5oy oof
1- N -1
residents of the Kingdom. ASlall $
N The Licensed Entitymust provide a detailed business plan demonstrating the sl Jools Blaiss Syl ool gl dads Jac dbs dasyll laall puadj ol X

commercial rationale for holding the Intellectual Property Assets in the Zone.

Adhill § 4y Sall
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Chapter Two: Economic Substance Requirements

il slaiddl oldbaitl : N Jadl

Article Four (4): Economic Substance Requirements

it Doladel oldbll :(4) dsyly solt

The Licensed Entitymust provide detailed employee information, including
3- level of experience, type of contracts, qualifications, and duration of

employment.

£ 030 855l ot U3 § Loy (g rdalell e Alads ciloglss dasyll Bladll pudi of
gl Baog cMailly sodsll

Making strategic decisions and managing and bearing risks related to

4- . AR 51 d,Sall AUl Jaol dagyll sl Jasdg 8ylaly dusml il @il all dsud of -4
Intellectual Property Assets in The Zone.
The activity of the Licensed Entitymust not be limited to marketing o . ) . o

5- Ay, S Al Jao! @1gud e dasl sLill blid jpaidy ¥ -5
Intellectual Property Assets.

Article Five (5): Intellectual Property Activities S AU ol :(5) dualsd Baltl

The intellectual property activities are considered within the Qualified o solall dagll dris¥l Guiad B8y dlasll drisdl o 4,Kall AUl Aol 3l o

1- -1
Activities according to the classification issued from the Governing Body. izl dgl
Incentives and Exemptions are not applicable to income from intellectual Brguuty ddlsill &y ,Sall all dnidl oo Wl JsoJl Jle ailelaclg jolosdl Gubai piy ¥

2- R -2
property activities related to marketing intangibles. 4yl aslll Jguo!
The Governor of the Authority may issue the necessary decisions for the 3 ) . ) . .

3- ] . o ) ] Bolll sda AT il doydl ailyldll yaay of digll Bdld -3
implementation of the provisions of this Article.

Chapter Three: Tax Procedures

At o) ey S Luadl

Article Six (6): Economic Substance Requirements Return

ddedt Golaiddl oldbadll 4,8] :(6) dwsludl alll

The Licensed Entitymust file an annual return using the prescribed form provided
by the Authority and according to the procedures specified by it, for the purpose of

verifying compliance with the Economic Substance Requirement.

50 Baasdl lel )W g diggll sasi il Zzdgadll alasiiuly Ggis 31,8 padi of das,ll sladll e
l=all Goladyl oldhill clidul oo Gasill clldg (lgld

Chapter Four: Final Provisions

dgolis AT il Juad]

Article Seven (7): Penalties and Violations

elsintly LY :(7) dsslud] Baltl

In the event of violation of any of Economic Substance Requirements, the penalties

issued by the Governing Body shall be applied.

oe Syalall olgdstl gladl ligy @dai «dul=all dyolamdyl oldhiall das,ll slill dallse J> $
daisdl dgdl

Article Eight (8): Guidance

Cloldsyd! :(8) dolt 3oL

The Authority shall issue detailed guidance or explanatory material with respect to

the provisions of this Regulations.

AW ada AT Budhis @laiy lowd dowd gl lgo of dhada alaliy] disgll youai

Article Nine (9) :Effectiveness of the Regulation

a1 U s 3(9) Al Bl

This Regulation shall be published in the Official Gazette, and deemed effective

from the date of its publication.

s 2y (50 838U asig gl Byl § &3l o yuiuid
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